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Defined Contribution Plans:

During tough economic times

benefits could be at risk...



Defined Benefit Plans:

(e.g., NYSTRS) Regardless of the
economic times...

benefits are protected.
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1- US News & World Report, 8/10/2007 2- approximate value if converted to a lump sum




Averages for

Recent Retirees

Age: 59

Service: 28 years
FAS: $77,000

Maximum Pension: $46,000
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Recently “Frozen”
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* Washington Post, 10/14/2008
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GAO

U.S. Government Accountability Office
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1.8, Government Accountability Office
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NYS “Constitutional
Guarantee”

New York Constitution — Artic
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*Forney Post, October 2008




NYSTRS Funding

 Pay-As-You-Go vs.
Advance Funding

e 3 Sources:
— Member Contributions
— Employer
Contributions
— Investment Returns




NYSTRS
Investment Str




Diversification

e Spread funds over
many types of
Investments

 Manage to indexed
funds

« Multiple investment
managers







| 5-Year Rate of Return
| as of 6/30/08

Market Value
'03 -’04 16.1%
'04 -'05 10.6%
'05 -’06 11.8%
'06 -'07 19.3%
'07 -'08 -6.4%
5-yr: 9.9%
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ﬁ ECR - The Last 30 Years
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Average ECR by Decade

21.05%
19.32%

18.20%

10.28%
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ﬁ Incoming Contributions vs.
Benefits Paid: 1990 - 2008

Employer Contributions
$9.6 billion - Benefit Payments paid out
Member Contributions

$2.5 billion > $48.4 billion
b -
)
1)

Approx. Market VValue of Assets —1990: $30B
Approx. Market VValue of Assets — 2008: $96B
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Summary

e Your NYSTRS Pension
IS SECURE!

— Designed to weather market
fluctuations

— NYS Constitutional
Guarantee

* A tax-sheltered fund will
help augment your pension
and build a hedge against
taxes and inflation.




